CUSTOMS TARIFF - SCHEDUL E

GENERAL RULES FOR THE INTERPRETATION
OF THE HARMONIZED SYSTEM

Classification of goodsin the Nomenclature shall be governed by the following principles:

The titlesof Sections, Chaptersand sub-Chaptersare provided for ease of reference only; forlegal purposes, classification
shall be determined accordingto the termsof the headingsand any relative Section or Chapter Notesand, provided such
headingsor Notesdo not otherwise require, accordingto the following provisions.

(@) Anyreference in a heading to an article shall be taken to include a reference to that articleincomplete or unfinished,
provided that, aspresented, the incomplete or unfinished article hasthe esse ntial character of the complete or finished
article. It shall also be taken to include a referenceto that article complete orfinished (or falling to be classified as
complete orfinished by virtue of thisRule), presented unassembled or disassembled.

(b) Anyreference in a heading to a material or substance shall be taken to include a reference to mixturesor combinationsof
that material or substance with other materialsor substances. Any reference to goodsof a given material or substance
shall be taken to include a reference to goods consisting wholly or partly of such material or substance. The classification
of goodsconsisting of more than one material or substance shall be according to the principlesof Rule 3.

When by application of Rule 2 (b) orforany otherreason, goodsare, prima facie, classifiable undertwo or more headings,
classification shall be effected asfollows:

(@) The heading which providesthe most specific description shall be preferred to headingsprovidinga more general
description. However, when two or more headingseach referto part only of the materialsor substances containedin
mixed orcomposite goodsorto part only of the itemsin a set put up forretail sale, those headingsare to be regarded as
equally specific inrelation to those goods, even if one of them givesa more complete or precise description of the goods.

(b) Mixtures, composite goodsconsisting of different materialsor made up of different components, and goodsput up in sets
forretail sale, which cannot be classified by referenceto Rule 3 (a), shall be classified asif they consisted of the material
or component which givesthem their essential character, insofarasthiscriterion isapplicable.

() When goodscannotbe classified by referenceto Rule 3 (a) or 3 (b), they shall be classified underthe heading which
occurs last in numerical orderamong those which equally merit consideration.

Goodswhich cannot be classifiedin accordance with the above Rulesshall be classified underthe heading appropriate to the
goodsto which they are most akin.

In additionto the foregoing provisions, the following Rulesshall apply inrespect of the goodsreferred to therein:

(a) Cameracases, musical instrumentcases, gun cases, drawing instrumentcases, neckace cases and similar containers,
specially shaped orfittedto containa specific article or set of articles, suitable forlong-term use and presented withthe
articlesforwhich they are intended, shall be classified with such articleswhen of a kind normally sold therewith. ThisRule
doesnot, however, apply to containerswhich give thewholeitsessential character.

(b) Subjectto the provisionsof Rule 5 (a) above, packing materialsand packing containers presented with the goods therein
shall be classified with the goodsif they are of a kind normally used for packing such goods. However, thisprovision isnot
bindingwhen such packing materialsor packing containersare clearly suitable for repetitive use.

For legal purposes, the classification of goodsin the subheadingsof a heading shall be determined according to thetermsof
those subheadingsand any related Subheading Notesand, mutatis mutandis, to the above Rules, on the understanding that
only subheadingsatthe same level are comparable. Forthe purpose of thisRule the relative Sectionand Chapter Notesalso
apply, unlessthe context otherwise requires.

CANADIAN RULES

For legal purposes, the classification of goodsin the tariffitemsof a subheading or of a heading shall be determined according
to the terms of those tariffitemsand any related Supplementary Notesand, mutatis mutandis, to the General Rulesforthe
Interpretation of the Harmonized System, on the understanding that only tariff itemsat the same | evel are comparable. Forthe
purpose of thisRule the relative Section, Chapter and Subheading Notesalso apply, unlessthe context otherwise requires.

Where both a Canadian term and an international term are presentedin thisNomenclature, the commonly accepted meaning
and scope of the international term shall take precedence.

For the purpose of Rule 5 (b) of the General Rulesforthe Interpretation of the Harmonized System, packing materialsor
packing containersclearly suitable forrepetitive use shall be classified undertheir respective headings.
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