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Disclaimer: The information in this presentation, and all Jet Worldwide online content is for general 
information only.  It is not intended to constitute legal and/or tax advice.All liability with respect to 
actions taken or not taken based on the contents of this site are hereby expressly disclaimed. The 
content is provided “as is”; no representations are made that the content is error-free.     

We encourage independent research directly with regulators and to see professional counsel as 
necessary.
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Most

• A way to classify goods using a globally 
recognized system

• Importers and Exporters are responsible for 
correct classification (even if using a customs 
broker)

Fundamental for International Shipping
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HS Code 
Country of Origin

Value


= Resulting duty assessment

Value
Country of Origin

= Resulting duty assessment

Understanding Country of Origin

Verifying the correct declared value

Understanding HS Codes

https://www.jetworldwide.com/blog/understanding-country-of-origin-rules
https://www.jetworldwide.com/blog/bid/384108/declared-value-for-international-courier-shipments
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Understanding HS Codes

What is a shoe?



Tariff Codes and Product Classification
• A globally recognized way to classify goods for exports and imports

• Developed by the World Customs Organization (WCO)

• Each country have their own system built on WCO standards
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Understanding HS Codes

GRI 
General Rules 

of 
Interpretation



General Rules of Interpretation
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Understanding HS Codes

First General Rule of Interpretation:  
The classification is based on the terms of the headings and any relative section or chapter notes.

If the heading or notes do not expressly require a specific interpretation, the terms are to be taken in 
their usual trade sense.




Second Rule of Interpretation:   Essential character 

When goods consist of different materials or are made up of different components, classification is 
determined according to the material or component that gives the goods their essential character.

If that cannot be determined, it is classified based on the material or component that comes first in the 
numerical order of the headings.

Note:  A link to Canada’s Rules of Interpretation is included on ⎋ Jet’s blog on HS Codes
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Understanding HS Codes
General Rules of Interpretation

https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments


Canadian, USA and other countries HS Codes


The first 6 digits of Canadian and US HS codes are the global 
standard. The difference between HS codes is usually in the following 
digits. The additional digits are reserved for each country to assign as 
needed.


• In Canada:  The Harmonized schedule Canadian Customs Tariff

• In the United States: The Harmonized Tariff Schedule is via the 

USHTS

• All countries publish their own versions

Note:  A link to Canada and USA full tariff schedules are on ⎋ Jet’s blog on HS Codes
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Understanding HS Codes

https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments


US Census Bureau Find a HS Code

International Resources for Finding an HS Code

11

The HS code from the exporting country is likely different than the HS code used for importing. 
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Understanding HS Codes

Canada Export Development Corp

Note:  A link these tools are included on ⎋ Jet’s blog on HS Codes

https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments


Generic Harmonized System (GHS) to Canada 

Canada has a tariff classification process for qualified postal and courier 
imports. The system may be used in lieu of a more detailed 
classification. Some other countries offer similar options.


This gives the option to apply one of three generic Most-Favoured-
Nation (MFN) tariff rates. Assessment on “special classification 
provisions” found in Chapter 98 of Canada’s Customs Tariff.
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Understanding HS Codes



Note:  A link these tools are included on  
⎋ Jet’s blog on HS Codes

Advance Ruling 
Companies can request and advance ruling to confirm they are applying 
the correct HS code. This is particularly helpful for difficult classifications 
and for high value imports. It can protect against a post entry audit 
claiming otherwise. Most customs authorities offer this type of service.
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https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments
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